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SEC. ll. DEEMED IRAS UNDER EMPLOYER 

PLANS.

(a) IN GENERAL.—Section 408 (relating to 
individual retirement accounts) is amended 
by redesignating subsection (q) as subsection 
(r) and by inserting after subsection (p) the 
following new subsection: 

‘‘(q) DEEMED IRAS UNDER QUALIFIED EM-
PLOYER PLANS.—

‘‘(1) GENERAL RULE.—If—
‘‘(A) a qualified employer plan elects to 

allow employees to make voluntary em-
ployee contributions to a separate account 
or annuity established under the plan, and 

‘‘(B) under the terms of the qualified em-
ployer plan, such account or annuity meets 
the applicable requirements of this section 
or section 408A for an individual retirement 
account or annuity,

then such account or annuity shall be treat-
ed for purposes of this title in the same man-
ner as an individual retirement plan (and 
contributions to such account or annuity as 
contributions to an individual retirement 
plan). For purposes of subparagraph (B), the 
requirements of subsection (a)(5) shall not 
apply.

‘‘(2) SPECIAL RULES FOR QUALIFIED EM-
PLOYER PLANS.—For purposes of this title—

‘‘(A) a qualified employer plan shall not 
fail to meet any requirement of this title 
solely by reason of establishing and main-
taining a program described in paragraph (1), 
and

‘‘(B) any account or annuity described in 
paragraph (1), and any contribution to the 
account or annuity, shall not be subject to 
any requirement of this title applicable to a 
qualified employer plan or taken into ac-
count in applying any such requirement to 
any other contributions under the plan. 

‘‘(3) DEFINITIONS.—For purposes of this sub-
section—

‘‘(A) QUALIFIED EMPLOYER PLAN.—The term 
‘qualified employer plan’ has the meaning 
given such term by section 72(p)(4). 

‘‘(B) VOLUNTARY EMPLOYEE CONTRIBUTION.—
The term ‘voluntary employee contribution’ 
means any contribution (other than a man-
datory contribution within the meaning of 
section 411(c)(2)(C))—

‘‘(i) which is made by an individual as an 
employee under a qualified employer plan 
which allows employees to elect to make 
contributions described in paragraph (1), and 

‘‘(ii) with respect to which the individual 
has designated the contribution as a con-
tribution to which this subsection applies.’’

(b) AMENDMENT OF ERISA.—
(1) IN GENERAL.—Section 4 of the Employee 

Retirement Income Security Act of 1974 (29 
U.S.C. 1003) is amended by adding at the end 
the following new subsection: 

‘‘(c) If a pension plan allows an employee 
to elect to make voluntary employee con-
tributions to accounts and annuities as pro-
vided in section 408(q) of the Internal Rev-
enue Code of 1986, such accounts and annu-
ities (and contributions thereto) shall not be 
treated as part of such plan (or as a separate 
pension plan) for purposes of any provision of 
this title other than section 403(c), 404, or 405 
(relating to exclusive benefit, and fiduciary 
and co-fiduciary responsibilities).’’

(2) CONFORMING AMENDMENT.—Section 4(a) 
of such Act (29 U.S.C. 1003(a)) is amended by 
inserting ‘‘or (c)’’ after ‘‘subsection (b)’’. 

(c) EFFECTIVE DATE.—The amendments 
made by this section shall apply to plan 
years beginning after December 31, 1999. 

AMENDMENT NO. 1388

At the end of title XIV, insert: 

SEC. ll. TECHNICAL CORRECTIONS TO SAVER 
ACT.

Section 517 of the Employee Retirement 
Income Security Act of 1974 (29 U.S.C. 1147) is 
amended—

(1) in subsection (a), by striking ‘‘2001 and 
2005 on or after September 1 of each year in-
volved’’ and inserting ‘‘2001, 2005, and 2009 in 
the month of September of each year in-
volved’’;

(2) in subsection (b), by adding at the end 
the following new sentence: ‘‘To effectuate 
the purposes of this paragraph, the Secretary 
may enter into a cooperative agreement, 
pursuant to the Federal Grant and Coopera-
tive Agreement Act of 1977 (31 U.S.C. 6301 et 
seq.), with the American Savings Education 
Council.’’;

(3) in subsection (e)(2)—
(A) by striking ‘‘Committee on Labor and 

Human Resources’’ in subparagraph (B) and 
inserting ‘‘Committee on Health, Education, 
Labor, and Pensions’’; 

(B) by striking subparagraph (D) and in-
serting the following: 

‘‘(D) the Chairman and Ranking Member of 
the Subcommittee on Labor, Health and 
Human Services, and Education of the Com-
mittee on Appropriations of the House of 
Representatives and the Chairman and 
Ranking Member of the Subcommittee on 
Labor, Health and Human Services, and Edu-
cation of the Committee on Appropriations 
of the Senate;’’; 

(C) by redesignating subparagraph (G) as 
subparagraph (J); and 

(D) by inserting after subparagraph (F) the 
following new subparagraphs: 

‘‘(G) the Chairman and Ranking Member of 
the Committee on Finance of the Senate; 

‘‘(H) the Chairman and Ranking Member of 
the Committee on Ways and Means of the 
House of Representatives; 

‘‘(I) the Chairman and Ranking Member of 
the Subcommittee on Employer-Employee 
Relations of the Committee on Education 
and the Workforce of the House of Rep-
resentatives; and’’; 

(4) in subsection (e)(3)(A)—
(A) by striking ‘‘There shall be no more 

than 200 additional participants.’’ and insert-
ing ‘‘The participants in the National Sum-
mit shall also include additional partici-
pants appointed under this subparagraph.’’; 

(B) by striking ‘‘one-half shall be ap-
pointed by the President,’’ in clause (i) and 
inserting ‘‘not more than 100 participants 
shall be appointed under this clause by the 
President,’’, and by striking ‘‘and’’ at the 
end of clause (i); 

(C) by striking ‘‘one-half shall be appointed 
by the elected leaders of Congress’’ in clause 
(ii) and inserting ‘‘not more than 100 partici-
pants shall be appointed under this clause by 
the elected leaders of Congress’’, and by 
striking the period at the end of clause (ii) 
and inserting ‘‘; and’’; and 

(D) by adding at the end the following new 
clause:

‘‘(iii) The President, in consultation with 
the elected leaders of Congress referred to in 
subsection (a), may appoint under this clause 
additional participants to the National Sum-
mit. The number of such additional partici-
pants appointed under this clause may not 
exceed the lesser of 3 percent of the total 
number of all additional participants ap-
pointed under this paragraph, or 10. Such ad-
ditional participants shall be appointed from 
persons nominated by the organization re-
ferred to in subsection (b)(2) which is made 
up of private sector businesses and associa-
tions partnered with Government entities to 
promote long term financial security in re-
tirement through savings and with which the 

Secretary is required thereunder to consult 
and cooperate and shall not be Federal, 
State, or local government employees.’’; 

(5) in subsection (e)(3)(B), by striking 
‘‘January 31, 1998’’ in subparagraph (B) and 
inserting ‘‘May 1, 2001, May 1, 2005, and May 
1, 2009, for each of the subsequent summits, 
respectively’’;

(6) in subsection (f)(1)(C), by inserting 
‘‘, no later than 90 days prior to the date of 
the commencement of the National Sum-
mit,’’ after ‘‘comment’’ in paragraph (1)(C); 

(7) in subsection (g), by inserting ‘‘, in con-
sultation with the congressional leaders 
specified in subsection (e)(2),’’ after ‘‘re-
port’’;

(8) in subsection (i)—
(A) by striking ‘‘beginning on or after Oc-

tober 1, 1997’’ in paragraph (1) and inserting 
‘‘2001, 2005, and 2009’’; and 

(B) by adding at the end the following new 
paragraph:

‘‘(3) RECEPTION AND REPRESENTATION AU-
THORITY.—The Secretary is hereby granted 
reception and representation authority lim-
ited specifically to the events at the Na-
tional Summit. The Secretary shall use any 
private contributions received in connection 
with the National Summit prior to using 
funds appropriated for purposes of the Na-
tional Summit pursuant to this paragraph.’’; 
and

(9) in subsection (k)—
(A) by striking ‘‘shall enter into a contract 

on a sole-source basis’’ and inserting ‘‘may 
enter into a contract on a sole-source basis’’; 
and

(B) by striking ‘‘fiscal year 1998’’ and in-
serting ‘‘fiscal years 2001, 2005, and 2009’’.

f 

DEPARTMENT OF THE INTERIOR 
AND RELATED AGENCIES APPRO-
PRIATIONS ACT, 2000

THOMAS (AND ENZI) AMENDMENT 
NO. 1389

Mr. THOMAS (for himself and Mr. 
ENZI) submitted an amendment in-
tended to be proposed by them to the 
bill, H.R. 2466, supra; as follows:

On page 5, line 13, strike the number 
‘‘130,000,000’’ and insert in lieu thereof the 
number ‘‘140,000,000’’; 

On page 5, line 22, strike the number 
‘‘17,400,000’’ and insert in lieu thereof 
‘‘12,400,000’’;

On page 13, line 8, strike the number 
‘‘55,244,000’’ and insert in lieu thereof 
‘‘50,244,000’’.

f 

TAXPAYER REFUND ACT OF 1999

ABRAHAM (AND OTHERS) 
AMENDMENT NO. 1390

(Ordered to lie on the table.) 
Mr. ABRAHAM (for himself and Mr. 

HATCH, Mr. SHELBY, Mr. DEWINE, Mr. 
ROBB, and Mr. SESSIONS) submitted an 
amendment intended to be proposed by 
them to the bill, S. 1429, supra; as fol-
lows:

At the appropriate place in title XI, insert 
the following: 
SECTION 11. PLACED-IN-SERVICE DEFINITION. 

(a) Section 1205 is amended by redesig-
nating subsection (d) as subsection (e) and 
inserting the following: 
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(d) Section 29(g) is amended by adding new 

paragraph (3): 
‘‘(3) COAL BASED SYNTHETIC FUEL FACILI-

TIES.—For purposes of subparagraph (A) of 
paragraph (1) a facility producing a qualified 
fuel described in subparagraph (C) of sub-
section (c)(1) shall be treated as placed in 
service before July 1, 1998, if such facility 
produced such qualified fuel on or before 
such date.’’ 

BINGAMAN AMENDMENT NO. 1391
(Ordered to lie on the table.) 
Mr. BINGAMAN submitted an 

amendment intended to be proposed by 
him to the bill, S. 1429, supra; as fol-
lows:

At the end of the bill add the following: 
DIVISION II—ENERGY SECURITY TAX 

INCENTIVES
SECTION 1. DEPRECIATION TREATMENT OF DIS-

TRIBUTED POWER PROPERTY. 
(a) IN GENERAL.—Section 168(e)(3)(E) of the 

Internal Revenue Code (classifying certain 
property as 15-year property) is amended by 
striking ‘and’ at the end of clause (ii), strik-
ing the period at the end of clause (iii) and 
inserting, ‘, and’, and by adding the fol-
lowing new clause: 

‘‘(iv) any distributed power property.’’
(b) CONFORMING AMENDMENTS.—(1) Section 

168(i) is amended by adding at the end the 
following new paragraph: 

‘‘(15) DISTRIBUTED POWER PROPERTY.—the
term ‘distributed power property’ means 
property—

‘‘(A) which is used in the generation of 
electricity for primary use—

‘‘(i) in nonresidential real or residential 
rental property used in the taxpayer’s trade 
or business, or 

‘‘(ii) in the taxpayer’s industrial manufac-
turing process or plant activity, with a rated 
total capacity in excess of 500 kilowatts, 

‘‘(B) which also may produce usable ther-
mal energy or mechanical power for use in a 
heating or cooling application, as long as at 
least 40 percent of the total useful energy 
produced consists of—

‘‘(i) with respect to assets described in sub-
paragraph (A)(i), electrical power (whether 
sold or used by the taxpayer), or 

‘‘(ii) with respect to assets described in 
subparagraph (A)(ii), electrical power 
(whether sold or used by the taxpayer) and 
thermal or mechanical energy used in the 
taxpayer’s industrial manufacturing process 
or plant activity, 

‘‘(C) which is not used to transport pri-
mary fuel to the generating facility or to 
distribute energy within or outside of the fa-
cility, and 

‘‘(D) where it is reasonably expected that 
not more than 50 percent of the produced 
electricity will be sold to, or used by, unre-
lated persons.
For purposes of subparagraph (B), energy 
output is determined on the basis of expected 
annual output levels, measured in British 
thermal units (Btu), using standard conver-
sion factors established by the Secretary.’’. 

(2) Subparagraph (B) of section 168(g)(3) is 
amended by inserting after the item relating 
to subparagraph (E)(iii) in the table con-
tained therein the following new line: 

‘‘(E)(iv) 22’’. 
(c) EFFECTIVE DATE.—The amendments 

made by this section are effective for prop-
erty placed in service on or after the date of 
enactment.
SEC. 2. TAX CREDIT FOR COMBINED HEAT AND 

POWER SYSTEM PROPERTY. 
(a) IN GENERAL.—Subpart E of part IV of 

subchapter A of chapter 1 of the Internal 

Revenue Code of 1986 is amended by inserting 
after section 48 the following new section:
‘‘SEC. 48A. ENERGY CREDIT 

‘‘(a) IN GENERAL.—For purposes of section 
46, the energy credit for any taxable year is 
the amount equal to the energy percentage 
of the basis of each energy property placed in 
service during such taxable year. 

‘‘(b) ENERGY PERCENTAGE.—
‘‘(1) IN GENERAL.—Except as otherwise pro-

vided in this subsection, the energy percent-
age is 10 percent. 

‘‘(2) COMBINED HEAT AND POWER PROP-
ERTY.—The energy percentage is 8 percent in 
the case of combined heat and power prop-
erty.

‘‘(3) PERIOD FOR WHICH CREDIT IS ALLOWED
FOR COMBINED HEAT AND POWER PROPERTY.—
In the case of combined heat and power prop-
erty, the credit under subsection (a) shall be 
allowed only for the period beginning on 
January 1, 2000 and ending on December 31, 
2002.

‘‘(4) COORDINATION WITH REHABILITATION.—
The energy percentage does not apply to 
that portion of the basis of any property 
which is attributable to qualified rehabilita-
tion expenditures. 

‘‘(5) TRANSITION RULES.—Rules similar to 
the rule of section 48(m) (as in effect on the 
day before the date of the enactment of the 
Revenue reconciliation Act of 1990) shall 
apply for purposes of this subsection 

‘‘(c) ENERGY PROPERTY DEFINED.—
‘‘(1) IN GENERAL.—For purposes of this sub-

part, the term ‘energy property’ means any 
property—

‘‘(A) which is—
‘‘(i) solar energy property, 
‘‘(ii) geothermal energy property, or 
‘‘(iii) combined heat and power system 

property,
‘‘(B)(i) the construction, reconstruction, or 

erection of which is completed by the tax-
payer, or 

‘‘(ii) which is acquired by the taxpayer if 
the original use of such property commences 
with the taxpayer, 

‘‘(C) with respect to which depreciation (or 
amortization in lieu of depreciation) is al-
lowable, and 

‘‘(D) which meets—
‘‘(i) the performance and quality standards 

(if any), and the certification requirements 
(if any), which have been prescribed by the 
Secretary by regulations (after consultation 
with the Secretary of Energy or the EPA Ad-
ministrator, as appropriate), and 

‘‘(ii) are in effect at the time the property 
is placed in service. 

‘‘(2) EXCEPTION.—Such term shall not in-
clude any property which is public utility 
property (as defined in section 46(f)(5) as in 
effect on the day before the date of the en-
actment of the Revenue Reconciliation Act 
of 1990). The preceding sentence shall not 
apply to combined heat and power system 
property.

‘‘(d) DEFINITIONS RELATING TO TYPES OF
ENERGY PROPERTY.—For purposes of this sec-
tion—

‘‘(1) SOLAR ENERGY PROPERTY.—The term 
‘solar energy property’ means equipment 
which uses solar energy—

‘‘(A) to generate electricity, 
‘‘(B) to heat or cool (or provide hot water 

for use in) a structure, or 
‘‘(C) to provide solar process heat. 
‘‘(2) GEOTHERMAL ENERGY PROPERTY.—The

term ‘geothermal energy property’ means 
equipment used to produce, distribute, or use 
energy derived from a geothermal deposit 
(within the meaning of section 613(e)(2)), but 
only, in the case of electricity generated by 

geothermal power, up to (but not including) 
the electrical transmission stage. 

‘‘(3) COMBINED HEAT AND POWER SYSTEM
PROPERTY—

‘‘(A) IN GENERAL.—The term ‘combined 
heat and power system property’ means 
property comprising a system—

‘‘(i) which uses the same energy source for 
the simultaneous or sequential generation of 
electrical power, mechanical shaft power, or 
both, in combination with the generation of 
steam or other forms of useful thermal en-
ergy (including heating and cooling applica-
tions),

‘‘(ii) which has an electrical capacity of 
more than 50 kilowatts or a mechanical en-
ergy capacity of more than 67 horsepower or 
an equivalent combination of electrical and 
mechanical energy capacities, 

‘‘(iii) which produces—
‘‘(I) at least 20 percent of its total useful 

energy in the form of thermal energy, and 
‘‘(II) at least 20 percent of its total energy 

in the form of electrical or mechanical power 
(or a combination thereof), and 

‘‘(iv) the energy efficiency percentage of 
which exceeds 60 percent (70 percent in the 
case of a system with an electrical capacity 
in excess of 67,000 horsepower (or a combina-
tion thereof)). 

‘‘(B) SPECIAL RULES.—
‘‘(i) ENERGY EFFICIENCY PERCENTAGE.—For

purpose of subparagraph (A)(iv), the energy 
efficiency percentage of a system is the frac-
tion—

‘‘(I) the numerator of which is the total 
useful electrical, thermal, and mechanical 
power produced by the system at normal op-
erating rates, and 

‘‘(II) the denominator of which is the lower 
heating value of the primary fuel source for 
the system. 

‘‘(ii) DETERMINATIONS MADE ON BTU BASIS.—
The energy efficiency percentage and the 
percentages under subparagraph (A)(iii) shall 
be determined on a Btu basis. 

‘‘(iii) INPUT AND OUTPUT PROPERTY NOT IN-
CLUDED.—The term ‘combined heat and 
power system property’ does not include 
property used to transport the energy source 
to the facility or to distribute energy pro-
duced by the facility.

‘‘(iv) ACCOUNTING RULE FOR PUBLIC UTILITY
PROPERTY.—In the case that combined heat 
and power system property is public utility 
property (as defined in section 46(f)(5) as in 
effect on the day before the date of the en-
actment of the Revenue Reconciliation Act 
of 1990), the taxpayer may claim the credit 
under subsection (a)(1) only, if with resect to 
such property, the taxpayer uses a normal-
ization method of accounting. 

‘‘(v) DEPRECIATION.—No credit shall be al-
lowed for any combined heat and power sys-
tem property unless the taxpayer elects to 
treat such property for purposes of section 
168 as having a class life of not less than 22 
years.

‘‘(e) SPECIAL RULES.—For purposes of this 
section—

‘‘(1) Special rule for property financed by 
subsidized energy financing or industrial de-
velopment bonds—

‘‘(A) REDUCTION OF BASIS.—For purposes of 
applying the energy percentage to any prop-
erty, if such property is financed in whole or 
in part by—

‘‘(i) subsidized energy financing, or 
‘‘(ii) the proceeds of a private activity bond 

(within the meaning of section 141) the inter-
est on which is exempt from tax under sec-
tion 103, the amount taken into account as 
the basis of such property shall not exceed 
the amount which (but for this subparagraph 
(B).
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‘‘(B) DETERMINATION OF FRACTION.—For

purposes of subparagraph (A), the fraction 
determined under this subparagraph is 1 re-
duced by a fraction—

‘‘(ii) the numerator of which is that por-
tion of the basis of the property which is al-
locable to such financing or proceeds, and 

‘‘(ii) the denominator of which is the basis 
of the property. 

‘‘(C) SUBSIDIZED ENERGY FINANCING.—For
purposes of subparagraph (A), the term ‘sub-
sidized energy financing’ means financing 
provided under a Federal, State, or local pro-
gram a principal purpose of which is to pro-
vide subsidized financing for projects de-
signed to conserve or produce energy. 

‘‘(2) CERTAIN PROGRESS EXPENDITURES RULE
MADE APPLICABLE.—Rules similar to the rules 
of subsections (c)(4) and(d) section 46 (as in 
effect on the day before the date of the en-
actment of the Revenue Reconciliation Act 
of 1990) shall apply for purposes of this sec-
tion.’.

‘‘(b) Conforming Amendments—
‘‘(1) Section 48 of such Code is amended to 

read as follows: 
‘‘SEC. 48. REFORESTATION CREDIT. 

‘‘(a) IN GENERAL.—For purposes of section 
46, the reforestation a credit for any taxable 
year is 10 percent of the portion of the amor-
tizable
basis of any qualified timber property which 
was acquired during such taxable year and 
which is taken into account under section 
194 (after the application of section 194(b)(1)). 

‘‘(b) DEFINITIONS.—For purposes of this 
subpart the terms ‘amortizable basis’ and 
‘qualified timber property’ have the respec-
tive meanings given to such terms by section 
194.’’.

(2) Subsection (d) section 39 of such Code is 
amended by adding at the end the following 
new paragraph: 

‘‘(9) NO CARRYBACK OF ENERGY CREDIT BE-
FORE EFFECTIVE DATE.—No portion of the un-
used business credit for any taxable year 
which is attributable to the energy credit de-
termined under section 48A, except for the 
credit determined with respect to solar en-
ergy property and geothermal energy prop-
erty, may be carried back to a taxable year 
ending before the date of the enactment of 
section 48A.’’. 

(3) Paragraph (3) of section 50(c) of such 
Code is amended by adding at the end the 
following flush sentence:
‘‘In the case of the energy credit, the pre-
ceding sentence shall apply only to so much 
of such credit as relates to solar energy prop-
erty and geothermal property (as such terms 
as defined in section 48A(e)).’’. 

(4) Subclause (III) of section 29(b)(3)(A)(i) 
of such Code is amended by striking ‘‘section 
48(a)(4)(C)’’ and inserting ‘‘section 
48A(g)(1)(C)’’.

(5) Subparagraph (E) of section 50(a)(2) of 
such Code is amended by striking ‘‘section 
48(a)(5)’’ and inserting ‘‘section 48A(g)(2)’’. 

(6) Subparagraph (B) of section 168(e)(3) of 
such Code is amended—

(A) in clause (vi)(I) by striking ‘‘section 
48(a)(3)’’ and inserting ‘‘paragraphs (1) and 
(2) of section 48A(d)’’, and 

(B) in the last sentence by striking ‘‘sec-
tion 48(a)(3)’’ and inserting ‘‘section 
48A(c)(2)’’.

(7) Subparagraph (E) of section 168(e)(3) of 
such Code, as amended by section 803(a), is 
further amended by striking ‘‘and’’ at the 
end of clause (iii), by striking the period at 
the end of clause (iv) and inserting ‘‘, and’’, 
and by inserting after clause (iv) the fol-
lowing new clause: 

‘‘(v) any combined heat and power system 
property (as defined in section 48A(d)(4)) for 

which a credit is followed under section 48A 
and which, but for this clause, would have a 
recovery period of less than 15 years.’’. 

(8) The table contained in subparagraph (B) 
of section 168(g)(3) of such Code, as amended 
by section 803(b)(2), is further amended by 
adding at end the following ‘‘(E)(v) 11.’’

(c) CLERICAL AMENDMENT.—The table of 
sections for subpart E of part IV of sub-
chapter A of chapter 1 of such Code is 
amended by striking the item relating to 
section 48 and inserting the following new 
items:

‘‘Sec. 48. Reforestation credit. 
‘‘Sec. 48A Energy credit.’’. 
(d) EFFECTIVE DATE.—The amendments 

made by this section shall apply to periods 
after December 31, 1999, under rules similar 
to the rules of section 48(m) of the Internal 
Revenue Code of 1986 (as in effect on the day 
before the date of the enactment of the Rev-
enue Reconciliation Act of 1990). 

SPECTER AMENDMENT NO. 1392
(Order to lie on the table.) 
Mr. SPECTER submitted an amend-

ment intended to be proposed by him 
to the bill, S. 1429, supra; as follows:

At the end of title XI, insert the following: 
SEC. ll. BIOTECHNOLOGY INVESTMENT TAX 

CREDIT.
(a) ALLOWANCE OF CREDIT.—Section 46(a) 

(relating to amount of investment credit) is 
amended by striking ‘‘and’’ at the end of 
paragraph (2), by striking the period at the 
end of paragraph (3) and inserting ‘‘, and’’, 
and by adding at the end the following new 
paragraph:

‘‘(4) the biotechnology investment credit.’’
(b) AMOUNT OF CREDIT.—Section 48 is 

amended by adding at the end the following 
new subsection: 

‘‘(c) BIOTECHNOLOGY INVESTMENT CREDIT.—
‘‘(1) IN GENERAL.—For purposes of section 

46, the biotechnology investment credit for 
any taxable year is an amount equal to 10 
percent of the qualified investment for such 
taxable year. 

‘‘(2) QUALIFIED INVESTMENT.—
‘‘(A) IN GENERAL.—For purposes of para-

graph (1), the qualified investment for any 
taxable year is the aggregate of—

‘‘(i) the applicable percentage of the basis 
of each new biotechnology property placed in 
service by the taxpayer during such taxable 
year, plus 

‘‘(ii) the applicable percentage of the cost 
of each used biotechnology property placed 
in service by the taxpayer during such tax-
able year. 

‘‘(B) APPLICABLE PERCENTAGE.—For pur-
poses of subparagraph (A), the applicable 
percentage for any property shall be deter-
mined under paragraphs (2) and (7) of section 
46(c) (as in effect on the day before the date 
of the enactment of the Revenue Reconcili-
ation Act of 1990). 

‘‘(C) CERTAIN RULES MADE APPLICABLE.—
The provisions of subsections (b) and (c) of 
section 48 (as in effect on the day before the 
date of the enactment of the Revenue Rec-
onciliation Act of 1990) shall apply for pur-
poses of this paragraph. 

‘‘(3) BIOTECHNOLOGY PROPERTY.—For pur-
poses of this subsection—

‘‘(A) IN GENERAL.—The term ‘biotechnology 
property’ means any property—

‘‘(i) which is used in connection with appli-
cable biotechnology research, and 

‘‘(ii) with respect to which depreciation (or 
amortization in lieu of depreciation) is al-
lowable.

‘‘(B) APPLICABLE BIOTECHNOLOGY RE-
SEARCH.—The term ‘applicable biotechnology 

research’ means the use of applicable tech-
nologies to benefit society by improving 
human healthcare through—

‘‘(i) producing or modifying products, and 
developing microorganisms, for specific uses, 

‘‘(ii) identifying targets for small molecule 
pharmaceutical development, and 

‘‘(iii) transforming biological systems into 
useful processes and products. 

‘‘(C) APPLICABLE TECHNOLOGIES.—The term 
‘applicable technologies’ means recombinant 
DNA techniques, biochemistry, molecular 
and cellular biology, genetics and genetic en-
gineering, biological cell fusion techniques, 
and other bioprocesses which use living orga-
nisms, or parts of such organisms, for the 
purposes described in subparagraph (B). 

‘‘(4) COORDINATION WITH OTHER CREDITS.—
No credit shall be determined under this sub-
section for any amount taken into account 
in determining the amount of any other 
credit allowable under this chapter. A tax-
payer may elect which credit under this 
chapter shall apply to any amount. 

‘‘(5) CERTAIN PROGRESS EXPENDITURE RULES
MADE APPLICABLE.—Rules similar to rules of 
subsections (c)(4) and (d) of section 46 (as in 
effect on the day before the date of the en-
actment of the Revenue Reconciliation Act 
of 1990) shall apply for purposes of this sub-
section.’’

(c) TECHNICAL AMENDMENTS.—
(1) Subparagraph (C) of section 49(a)(1) is 

amended by striking ‘‘and’’ at the end of 
clause (ii), by striking the period at the end 
of clause (iii) and inserting ‘‘, and’’, and by 
adding at the end the following new clause: 

‘‘(iv) the basis of any new biotechnology 
property and the cost of any used bio-
technology property.’’

(2) Subparagraph (E) of section 50(a)(2) is 
amended by striking ‘‘section 48(a)(5)(A)’’ 
and inserting ‘‘section 48 (a)(5) or (c)(5)’’. 

(3) Paragraph (5) of section 50(a) is amend-
ed by adding at the end the following new 
subparagraph:

‘‘(D) SPECIAL RULES FOR CERTAIN PROP-
ERTY.—In the case of any biotechnology 
property which is 3-year property (within the 
meaning of section 168(e))—

‘‘(i) the percentage set forth in clause (ii) 
of the table contained in paragraph (1)(B) 
shall be 66 percent, 

‘‘(ii) the percentage set forth in clause (iii) 
of such table shall be 33 percent, and 

‘‘(iii) clauses (iv) and (v) of such table shall 
not apply.’’

(4)(A) The section heading for section 48 is 
amended to read as follows: 
‘‘SEC. 48. OTHER CREDITS.’’

(B) The table of sections for subpart E of 
part IV of subchapter A of chapter 1 of such 
Code is amended by striking the item relat-
ing to section 48 and inserting the following:
‘‘Sec. 48. Other Credits.’’

(d) EFFECTIVE DATE.—The amendments 
made by this section shall apply to property 
placed in service after December 31, 1999. 

GREGG AMENDMENTS NOS. 1393–
1394

(Ordered to lie on the table.) 
Mr. GREGG submitted two amend-

ments intended to be proposed by him 
to the bill, S. 1429, supra; as follows: 

AMENDMENT NO. 1393
On page 235, strike lines 15 through 19, and 

insert:
(1) IN GENERAL.—Section 2031(c)(8)(A) (de-

fining land subject to a qualified conserva-
tion easement) is amended by striking clause 
(i) and by redesignating clauses (ii) and (iii) 
as clauses (i) and (ii), respectively. 
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AMENDMENT NO. 1394

On page 235, strike lines 15 through 19, and 
insert:

(1) IN GENERAL.—Clause (i) of section 
2031(c)(8)(A) (defining land subject to a con-
servation easement) is amended—

(A) by striking ‘‘25 miles’’ both places it 
appears and inserting ‘‘50 miles’’, and 

(B) striking ‘‘10 miles’’ and inserting ‘‘25 
miles’’.

SESSIONS (AND OTHERS) 
AMENDMENT NO. 1395

(Ordered to lie on the table.) 
Mr. SESSIONS (for himself, Mr. 

COVERDELL, and Mr. CRAIG) submitted 
an amendment intended to be proposed 
by him to the bill, S. 1429, supra; as fol-
lows:

On page 371, between lines 16 and 17, insert 
the following: 
SEC. ll. CAPITAL GAIN TREATMENT UNDER 

SECTION 631(b) TO APPLY WHETHER 
OR NOT OWNER RETAINS ECONOMIC 
INTEREST.

(a) IN GENERAL.—Subsection (b) of section 
631 (relating to disposal of timber with a re-
tained economic interest) is amended—

(1) by inserting ‘‘AND OUTRIGHT SALES OF
TIMBER’’ after ‘‘ECONOMIC INTEREST’’ in the 
subsection heading, and 

(2) by striking ‘‘such owner retains an eco-
nomic interest in such timber’’ and inserting 
‘‘such owner either retains an economic in-
terest in such timber or makes an outright 
sale of such timber’’. 

(b) EFFECTIVE DATE.—The amendments 
made by this section shall apply to sales 
after the date of the enactment of this Act. 

LEAHY AMENDMENT NO. 1396

(Ordered to lie on the table.) 
Mr. LEAHY submitted an amend-

ment intended to be proposed by him 
to the bill, S. 1429, supra; as follows:

At the end of title XI, insert the following: 
SEC. ll. DEDUCTION FOR COSTS OF MAKING 

COMPUTERS AND COMPUTER SOFT-
WARE YEAR 2000 COMPLIANT. 

(a) IN GENERAL.—
(1) PROPERTY PLACED IN SERVICE IN 1999.—A

taxpayer may elect to treat the cost of a 
business Y2K asset placed in service during 
the taxpayer’s first taxable year beginning 
in 1999 as an expense which is not chargeable 
to capital account. The cost so treated shall 
be allowed as a deduction from gross income 
for purposes of the Internal Revenue Code of 
1986.

(2) PROPERTY PLACED IN SERVICE IN 1997 OR
1998.—A taxpayer may elect to deduct from 
gross income an amount equal to the unre-
covered basis of a business Y2K asset placed 
in service during the 2 taxable years pre-
ceding the first taxable year beginning in 
1999 and which is otherwise subject to depre-
ciation under such Code. 

(b) LIMITATIONS.—
(1) IN GENERAL.—The aggregate amount al-

lowed as a deduction under subsection (a) 
shall not exceed $40,000. 

(2) APPLICATION OF BUSINESS LIMITATIONS
OF SECTION 179.—Rules similar to the rules of 
paragraphs (2), (3), and (4) of section 179(b) of 
such Code shall apply for purposes of this 
section. For purposes of the preceding sen-
tence, the cost of property to which the limi-
tation in paragraph (2) of such section 179(b) 
applies shall be the sum of—

(A) the amounts elected under subsection 
(a)(1) with respect to property placed in serv-

ice during the taxpayer’s first taxable year 
beginning in 1999, and 

(B) the amounts elected under subsection 
(a)(2) with respect to the unrecovered basis 
of business Y2K assets placed in service dur-
ing the 2 taxable years preceding the first 
taxable year beginning in 1999. 

(c) DEFINITIONS.—For purposes of this sec-
tion—

(1) BUSINESS Y2K ASSET.—The term ‘‘busi-
ness Y2K asset’’ means an asset acquired by 
purchase for use in the active conduct of a 
trade or business which is—

(A) any computer acquired to replace a 
computer where such replacement is nec-
essary because of the year 2000 computer 
conversion problem, and 

(B) any of the following items which are of 
a character subject to the allowance for de-
preciation under such Code: 

(i) the modification of computer software 
to address the year 2000 computer conversion 
problem, and 

(ii) computer software which is year 2000 
compliant acquired to replace computer soft-
ware which is not so compliant. 

(2) COMPUTER.—The term ‘‘computer’’ 
means a computer or peripheral equipment 
(as defined by section 168(i)(2)(B)) of such 
Code.

(3) COMPUTER SOFTWARE.—The term ‘‘com-
puter software’’ has the meaning given to 
such term by section 167(f) of such Code. 

(4) UNRECOVERED BASIS.—The term ‘‘unre-
covered basis’’ means the adjusted basis of 
the business Y2K asset determined as of the 
close of the last taxable year beginning be-
fore January 1, 1999. 

(d) SPECIAL RULES.—
(1) IN GENERAL.—Rules similar to the rules 

of subsections (c) and (d) (other than para-
graph (1) thereof) of section 179 of such Code 
shall apply for purposes of this section. 

(2) TREATMENT AS DEDUCTION UNDER SEC-
TION 179.—For purposes of the Internal Rev-
enue Code of 1986, the deduction allowed 
under this section shall be treated in the 
same manner as a deduction allowed under 
section 179 of such Code. 

(3) ORDERING RULE.—For purposes of sec-
tion 179 of such Code, subsection (b)(3)(C) of 
such section shall be applied without regard 
to the deduction allowed under this section. 

MCCAIN AMENDMENT NO. 1397

Mr. MCCAIN proposed an amendment to 
the bill, S. 1429, supra; as follows:

At the appropriate place, add the fol-
lowing:

TITLE ll—EDUCATIONAL OPPORTUNI-
TIES FOR DISADVANTAGED CHILDREN 

Subtitle A—Educational Opportunities 
SEC. ll01. PURPOSES. 

The purposes of this title are—
(1) to assist States to—
(A) give children from low-income families 

the same choices among all elementary and 
secondary schools and other academic pro-
grams as children from wealthier families al-
ready have; 

(B) improve schools and other academic 
programs by giving parents in low-income 
families increased consumer power to choose 
the schools and programs that the parents 
determine best fit the needs of their chil-
dren; and 

(C) more fully engage parents in their chil-
dren’s schooling; and 

(2) to demonstrate, through a 3-year na-
tional grant program, the effects of a vouch-
er program that gives parents in low-income 
families—

(A) choice among public, private, and reli-
gious schools for their children; and 

(B) access to the same academic options as 
parents in wealthy families have for their 
children.
SEC. ll02. AUTHORIZATION OF APPROPRIA-

TIONS.
(a) IN GENERAL.—There is authorized to be 

appropriated to carry out this title (other 
than section ll10) $1,800,000,000 for each of 
fiscal years 2001 through 2003. 

(b) EVALUATION.—There is authorized to be 
appropriated to carry out section ll10
$17,000,000 for fiscal years 2001 through 2004. 
SEC. ll03. PROGRAM AUTHORITY. 

(a) IN GENERAL.—The Secretary shall make 
grants to States, from allotments made 
under section ll04 to enable the States to 
carry out educational choice programs that 
provide scholarships, in accordance with this 
title.

(b) LIMIT ON FEDERAL ADMINISTRATIVE EX-
PENDITURES.—The Secretary may reserve not 
more than $1,000,000 of the amounts appro-
priated under section ll02(a) for a fiscal 
year to pay for the costs of administering 
this title. 
SEC. ll04. ALLOTMENTS TO STATES. 

(a) ALLOTMENTS.—The Secretary shall 
make the allotments to States in accordance 
with a formula specified in regulations 
issued in accordance with subsection (b). The 
formula shall provide that the Secretary 
shall allot to each State an amount that 
bears the same relationship to the amounts 
appropriated under section ll02(a) for a fis-
cal year (other than funds reserved under 
section ll03(b)) as the number of covered 
children in the State bears to the number of 
covered children in all such States. 

(b) FORMULA.—Not later than 90 days after 
the date of enactment of this Act, the Sec-
retary shall issue regulations specifying the 
formula referred to in subsection (a). 

(c) LIMIT ON STATE ADMINISTRATIVE EX-
PENDITURES.—The State may reserve not 
more than 1 percent of the funds made avail-
able through the State allotment to pay for 
the costs of administering this title. 

(d) DEFINITION.—In this section, the term 
‘‘covered child’’ means a child who is en-
rolled in a public school (including a charter 
school) that is an elementary school or sec-
ondary school. 
SEC. ll05. ELIGIBLE SCHOOLS. 

(a) ELIGIBILITY.—
(1) IN GENERAL.—Schools identified by a 

State under paragraph (2) shall be considered 
to be eligible schools under this title. 

(2) DETERMINATION.—Not later than 180 
days after the date the Secretary issues reg-
ulations under section ll04(b), each State 
shall identify the public elementary schools 
and secondary schools in the State that are 
at or below the 25th percentile for academic 
performance of schools in the State. 

(b) PERFORMANCE.—The State shall deter-
mine the academic performance of a school 
under this section based on such criteria as 
the State may consider to be appropriate. 
SEC. ll06. SCHOLARSHIPS. 

(a) IN GENERAL.—
(1) SCHOLARSHIP AWARDS.—With funds 

awarded under this title, each State awarded 
a grant under this title shall provide scholar-
ships to the parents of eligible children, in 
accordance with subsections (b) and (c). The 
State shall ensure that the scholarships may 
be redeemed for elementary or secondary 
education for the children at any of a broad 
variety of public and private schools, includ-
ing religious schools, in the State. 

(2) SCHOLARSHIP AMOUNT.—The amount of 
each scholarship shall be $2000 per year. 
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(3) TAX EXEMPTION.—Scholarships awarded 

under this title shall not be considered in-
come of the parents for Federal income tax 
purposes or for determining eligibility for 
any other Federal program. 

(b) ELIGIBLE CHILDREN.—To be eligible to 
receive a scholarship under this title, a child 
shall be—

(1) a child who is enrolled in a public ele-
mentary school or secondary school that is 
an eligible school; and 

(2) a member of a family with a family in-
come that is not more than 200 percent of the 
poverty line. 

(c) AWARD RULES.—
(1) PRIORITY.—In providing scholarships 

under this title, the State shall provide 
scholarships for eligible children through a 
lottery system administered for all eligible 
schools in the State by the State educational 
agency.

(2) CONTINUING ELIGIBILITY.—Each State re-
ceiving a grant under this title to carry out 
an educational choice program shall provide 
a scholarship in each year of the program to 
each child who received a scholarship during 
the previous year of the program, unless—

(A) the child no longer resides in the area 
served by an eligible school; 

(B) the child no longer attends school; 
(C) the child’s family income exceeds, by 20 

percent or more, 200 percent of the poverty 
line; or 

(D) the child is expelled or convicted of a 
felony, including felonious drug possession, 
possession of a weapon on school grounds, or 
a violent act against an other student or a 
member of the school’s faculty. 
SEC. ll07. USES OF FUNDS. 

Any scholarship awarded under this title 
for a year shall be used—

(1) first, for—
(A) the payment of tuition and fees at the 

school selected by the parents of the child 
for whom the scholarship was provided; and 

(B) the reasonable costs of the child’s 
transportation to the school, if the school is 
not the school to which the child would be 
assigned in the absence of a program under 
this title; 

(2) second, if the parents so choose, to ob-
tain supplementary academic services for 
the child, at a cost of not more than $500, 
from any provider chosen by the parents, 
that the State determines is capable of pro-
viding such services and has an appropriate 
refund policy; and 

(3) finally, for educational programs that 
help the eligible child achieve high levels of 
academic excellence in the school attended 
by the eligible child, if the eligible child 
chooses to attend a public school. 
SEC. ll08. STATE REQUIREMENT. 

A State that receives a grant under this 
title shall allow lawfully operating public 
and private elementary schools and sec-
ondary schools, including religious schools, 
if any, serving the area involved to partici-
pate in the program. 
SEC. ll09. EFFECT OF PROGRAMS. 

(a) TITLE I.—Notwithstanding any other 
provision of law, if a local educational agen-
cy in the State would, in the absence of an 
educational choice program that is funded 
under this title, provide services to a partici-
pating eligible child under part A of title I of 
the Elementary and Secondary Education 
Act of 1965 (20 U.S.C. 6311 et seq.), the State 
shall ensure the provision of such services to 
such child. 

(b) INDIVIDUALS WITH DISABILITIES.—Noth-
ing in this title shall be construed to affect 
the requirements of part B of the Individuals 
with Disabilities Education Act (20 U.S.C. 
1411 et seq.). 

(c) AID.—
(1) IN GENERAL.—Scholarships under this 

title shall be considered to aid families, not 
institutions. For purposes of determining 
Federal assistance under Federal law, a par-
ent’s expenditure of scholarship funds under 
this title at a school or for supplementary 
academic services shall not constitute Fed-
eral financial aid or assistance to that school 
or to the provider of supplementary aca-
demic services. 

(2) SUPPLEMENTARY ACADEMIC SERVICES.—
(A) IN GENERAL.—Notwithstanding para-

graph (1), a school or provider of supple-
mentary academic services that receives 
scholarship funds under this title shall, as a 
condition of participation under this title, 
comply with the provisions of title VI of the 
Civil Rights Act of 1964 (42 U.S.C. 2000d et 
seq.) and section 504 of the Rehabilitation 
Act of 1973 (29 U.S.C. 794). 

(B) REGULATIONS.—The Secretary shall 
promulgate regulations to implement the 
provisions of subparagraph (A), taking into 
account the purposes of this title and the na-
ture, variety, and missions of schools and 
providers that may participate in providing 
services to children under this title. 

(d) OTHER FEDERAL FUNDS.—No Federal, 
State, or local agency may, in any year, take 
into account Federal funds provided to a 
State or to the parents of any child under 
this title in determining whether to provide 
any other funds from Federal, State, or local 
resources, or in determining the amount of 
such assistance, to such State or to a school 
attended by such child. 

(e) NO DISCRETION.—Nothing in this title 
shall be construed to authorize the Secretary 
to exercise any direction, supervision, or 
control over the curriculum, program of in-
struction, administration, or personnel of 
any educational institution or school par-
ticipating in a program under this title. 
SEC. ll10. EVALUATION. 

The Comptroller General of the United 
States shall conduct an evaluation of the 
program authorized by this title. Such eval-
uation shall, at a minimum—

(1) assess the implementation of edu-
cational choice programs assisted under this 
title and their effect on participants, 
schools, and communities in the school dis-
tricts served, including parental involve-
ment in, and satisfaction with, the program 
and their children’s education; 

(2) compare the educational achievement 
of participating eligible children with the 
educational achievement of similar non-par-
ticipating children before, during, and after 
the program; and 

(3) compare—
(A) the educational achievement of eligible 

children who use scholarships to attend 
schools other than the schools the children 
would attend in the absence of the program; 
with

(B) the educational achievement of chil-
dren who attend the schools the children 
would attend in the absence of the program. 
SEC. ll11. ENFORCEMENT. 

(a) REGULATIONS.—The Secretary shall pro-
mulgate regulations to enforce the provi-
sions of this title. 

(b) PRIVATE CAUSE.—No provision or re-
quirement of this title shall be enforced 
through a private cause of action. 
SEC. ll12. DEFINITIONS. 

In this title: 
(1) CHARTER SCHOOL.—The term ‘‘charter 

school’’ has the meaning given the term in 
section 10310 of the Elementary and Sec-
ondary Education Act of 1965 (as redesig-
nated in section 3(g) of Public Law 105–278; 
112 Stat. 2687). 

(2) ELEMENTARY SCHOOL; LOCAL EDU-
CATIONAL AGENCY; PARENT; SECONDARY
SCHOOL; STATE EDUCATIONAL AGENCY.—The
terms ‘‘elementary school’’, ‘‘local edu-
cational agency’’, ‘‘parent’’, ‘‘secondary 
school’’, and ‘‘State educational agency’’ 
have the meanings given the terms in sec-
tion 14101 of the Elementary and Secondary 
Education Act of 1965 (20 U.S.C. 8801). 

(3) POVERTY LINE.—The term ‘‘poverty 
line’’ means the poverty line (as defined by 
the Office of Management and Budget, and 
revised annually in accordance with section 
673(2) of the Community Services Block 
Grant Act (42 U.S.C. 9902(2))) applicable to a 
family of the size involved. 

(4) SECRETARY.—The term ‘‘Secretary’’ 
means the Secretary of Education. 

(5) STATE.—The term ‘‘State’’ means each 
of the 50 States. 

Subtitle B—Revenue Provisions 
SEC. ll21. PHASEOUT OF OIL AND GAS EXPENS-

ING OF DRILLING AND DEVELOP-
MENT COSTS. 

Section 263(c) of the Internal Revenue Code 
of 1986 is amended by adding at the end the 
following new sentence: ‘‘This subsection 
shall not apply to the applicable percentage 
of costs incurred in taxable years beginning 
after December 31, 1999. For purposes of the 
preceding sentence, the applicable percent-
age for any taxable year shall be determined 
in accordance with the following table:

‘‘In the case of any tax-
able year beginning 
in—

The applicable percent-
age is—

2000 .................................................. 20
2001 .................................................. 40
2002 .................................................. 60
2003 .................................................. 80
After 2003 ........................................ 100.’’

SEC. ll22. SUNSET OF ALCOHOL FUELS INCEN-
TIVES.

(a) IN GENERAL.—The following provisions 
of the Internal Revenue Code of 1986 are each 
repealed:

(1) Section 40 (relating to alcohol used as 
fuel).

(2) Section 4041(b)(2) (relating to qualified 
methanol and ethanol). 

(3) Section 4041(k) (relating to fuels con-
taining alcohol). 

(4) Section 4081(c) (relating to taxable fuels 
mixed with alcohol). 

(5) Section 4091(c) (relating to reduced rate 
of tax for aviation fuel in alcohol mixture, 
etc.).

(6) Section 6427(f) (relating to gasoline, die-
sel fuel, kerosene, and aviation fuel used to 
produce certain alcohol fuels). 

(7) The headings 9901.00.50 and 9901.00.52 of 
the Harmonized Tariff Schedule of the 
United States (19 U.S.C. 3007). 

(b) EFFECTIVE DATE.—The repeals made by 
subsection (a) shall take effect on October 1, 
1999.
SEC. ll23. REPEAL OF ENHANCED OIL RECOV-

ERY CREDIT. 
Section 43 of the Internal Revenue Code of 

1986 is amended by adding at the end the fol-
lowing:

‘‘(f) TERMINATION.—In the case of taxable 
years beginning after December 31, 1999, the 
enhanced oil recovery credit is zero.’’. 
SEC. ll24. REPEAL OF UNLIMITED PASSIVE 

LOSS DEDUCTIONS FOR OIL AND 
GAS PROPERTIES. 

Section 469(c)(3) of the Internal Revenue 
Code of 1986 (relating to working interests in 
oil and gas property) is amended by adding 
at the end the following: 

‘‘(C) TERMINATION.—This paragraph shall 
not apply with respect to any taxable year 
beginning after December 31, 1999.’’
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SEC. 25ll. SUGAR PROGRAM. 

(a) ELIMINATION OF AUTHORITY TO USE
SUGAR AS COLLATERAL FOR LOANS.—Section
156 of the Agricultural Market Transition 
Act (7 U.S.C. 7272) is amended—

(1) in subsection (d)—
(A) by striking ‘‘(d)’’ and all that follows 

through ‘‘A loan under’’ and inserting ‘‘(d) 
TERM OF LOANS.—A loan under’’; 

(B) by striking paragraph (2); and 
(C) by redesignating subparagraphs (A) and 

(B) as paragraphs (1) and (2), respectively, 
and indenting appropriately; 

(2) by striking subsection (g); and 
(3) by redesignating subsections (h) and (i) 

as subsections (g) and (h), respectively. 
(b) ELIMINATION OF SUGAR PRICE SUPPORT

AND PRODUCTION ADJUSTMENT PROGRAMS.—
(1) IN GENERAL.—Notwithstanding any 

other provision of law—
(A) a processor of any of the 2003 or subse-

quent crops of sugarcane or sugar beets shall 
not be eligible for a loan under any provision 
of law with respect to the crop; and 

(B) the Secretary of Agriculture may not 
make price support available, whether in the 
form of a loan, payment, purchase, or other 
operation, for any of the 2003 and subsequent 
crops of sugar beets and sugarcane by using 
the funds of the Commodity Credit Corpora-
tion or other funds available to the Sec-
retary.

(2) TERMINATION OF MARKETING QUOTAS AND
ALLOTMENTS.—

(A) IN GENERAL.—Part VII of subtitle B of 
title III of the Agricultural Adjustment Act 
of 1938 (7 U.S.C. 1359aa et seq.) is repealed. 

(B) CONFORMING AMENDMENT.—Section
344(f)(2) of the Agricultural Adjustment Act 
of 1938 (7 U.S.C. 1344(f)(2)) is amended by 
striking ‘‘sugar cane for sugar, sugar beets 
for sugar,’’. 

(3) GENERAL POWERS.—
(A) DESIGNATED NONBASIC AGRICULTURAL

COMMODITIES.—Section 201(a) of the Agricul-
tural Act of 1949 (7 U.S.C. 1446(a)) is amended 
by striking ‘‘milk, sugar beets, and sugar-
cane’’ and inserting ‘‘and milk’’. 

(B) POWERS OF COMMODITY CREDIT CORPORA-
TION.—Section 5(a) of the Commodity Credit 
Corporation Charter Act (15 U.S.C. 714c(a)) is 
amended by inserting after ‘‘agricultural 
commodities’’ the following: ‘‘(other than 
sugar)’’.

(C) SECTION 32 ACTIVITIES.—Section 32 of 
the Act of August 24, 1935 (49 Stat. 774, chap-
ter 641; 7 U.S.C. 612c), is amended in the sec-
ond sentence of the first paragraph—

(i) in paragraph (1), by inserting ‘‘(other 
than sugar)’’ after ‘‘commodities’’; and 

(ii) in paragraph (3), by inserting ‘‘(other 
than sugar)’’ after ‘‘commodity’’. 

(4) TRANSITION PROVISIONS.—This sub-
section and the amendments made by this 
subsection shall not affect the liability of 
any person under any provision of law as in 
effect before the application of this sub-
section and the amendments made by this 
subsection.

(5) CROPS.—This subsection and the amend-
ments made by this subsection shall apply 
beginning with the 2003 crop of sugar beets 
and sugarcane.

ABRAHAM (AND OTHERS) 
AMENDMENT NO. 1398

Mr. ABRAHAM (for himself, Mr. 
DOMENICI, Mr. ASHCROFT, Mr. CRAPO,
Mr. ENZI, Mr. SANTORUM, Mr. GRAMS,
Mr. ALLARD, Mr. FRIST, AND Mr. COVER-
DELL) proposed an amendment to the 
bill, S. 1429, supra; as follows:

At the end of the bill, add the following: 

TITLE ll—SOCIAL SECURITY SURPLUS 
PRESERVATION AND DEBT REDUCTION 
ACT

SEC. ll01. SHORT TITLE. 
This title may be cited as the ‘‘Social Se-

curity Surplus Preservation and Debt Reduc-
tion Act’’. 
SEC. ll02. FINDINGS. 

Congress finds that—
(1) the $69,246,000,000 unified budget surplus 

achieved in fiscal year 1998 was entirely due 
to surpluses generated by the social security 
trust funds and the cumulative unified budg-
et surpluses projected for subsequent fiscal 
years are primarily due to surpluses gen-
erated by the social security trust funds; 

(2) Congress and the President should bal-
ance the budget excluding the surpluses gen-
erated by the social security trust funds; 

(3) according to the Congressional Budget 
Office, balancing the budget excluding the 
surpluses generated by the social security 
trust funds will reduce the debt held by the 
public by a total of $1,859,500,000,000 by the 
end of fiscal year 2009; and 

(4) social security surpluses should be used 
for social security reform or to reduce the 
debt held by the public and should not be 
spent on other programs. 
SEC. ll03. PROTECTION OF THE SOCIAL SECU-

RITY TRUST FUNDS. 
(a) PROTECTION BY CONGRESS.—
(1) REAFFIRMATION OF SUPPORT.—Congress

reaffirms its support for the provisions of 
section 13301 of the Budget Enforcement Act 
of 1990 that provides that the receipts and 
disbursements of the social security trust 
funds shall not be counted for the purposes 
of the budget submitted by the President, 
the congressional budget, or the Balanced 
Budget and Emergency Deficit Control Act 
of 1985. 

(2) PROTECTION OF SOCIAL SECURITY BENE-
FITS.—If there are sufficient balances in the 
Federal Old-Age and Survivors Insurance 
Trust Fund and the Federal Disability Insur-
ance Trust Fund, the Secretary of Treasury 
shall give priority to the payment of social 
security benefits required to be paid by law. 

(b) POINTS OF ORDER.—Section 301 of the 
Congressional Budget Act of 1974 is amended 
by adding at the end the following: 

‘‘(j) SOCIAL SECURITY POINT OF ORDER.—It
shall not be in order in the Senate to con-
sider a concurrent resolution on the budget, 
an amendment thereto, or a conference re-
port thereon that violates section 13301 of 
the Budget Enforcement Act of 1990. 

‘‘(k) DEBT HELD BY THE PUBLIC POINT OF
ORDER.—It shall not be in order in the Sen-
ate to consider any bill, joint resolution, 
amendment, motion, or conference report 
that would—

‘‘(1) increase the limit on the debt held by 
the public in section 253A(a) of the Balanced 
Budget and Emergency Deficit Control Act 
of 1985; or 

‘‘(2) provide additional borrowing author-
ity that would result in the limit on the debt 
held by the public in section 253A(a) of the 
Balanced Budget and Emergency Deficit 
Control Act of 1985 being exceeded. 

‘‘(l) SOCIAL SECURITY SURPLUS PROTECTION
POINT OF ORDER.—

‘‘(1) IN GENERAL.—It shall not be in order in 
the Senate to consider a concurrent resolu-
tion on the budget, an amendment thereto, 
or a conference report thereon that sets 
forth a deficit in any fiscal year. 

‘‘(2) EXCEPTION.—Paragraph (1) shall not 
apply if—

‘‘(A) the limit on the debt held by the pub-
lic in section 253A(a) of the Balanced Budget 
and Emergency Deficit Control Act of 1985 is 
suspended; or 

‘‘(B) the deficit for a fiscal year results 
solely from the enactment of—

‘‘(i) social security reform legislation, as 
defined in section 253A(e)(2) of the Balanced 
Budget and Emergency Deficit Control Act 
of 1985; or 

‘‘(ii) provisions of legislation that are des-
ignated as an emergency requirement pursu-
ant to section 251(b)(2)(A) or 252(e) of the 
Balanced Budget and Emergency Deficit 
Control Act of 1985.’’. 

(c) SUPERMAJORITY WAIVER AND APPEAL.—
Subsections (c)(1) and (d)(2) of section 904 of 
the Congressional Budget Act of 1974 are 
amended by striking ‘‘305(b)(2),’’ and insert-
ing ‘‘301(k), 301(l), 305(b)(2),’’. 
SEC. ll04. DEDICATION OF SOCIAL SECURITY 

SURPLUSES TO REDUCTION IN THE 
DEBT HELD BY THE PUBLIC. 

(a) AMENDMENTS TO THE CONGRESSIONAL
BUDGET ACT OF 1974.—The Congressional 
Budget Act of 1974 is amended—

(1) in section 3, by adding at the end the 
following:

‘‘(11)(A) The term ‘debt held by the public’ 
means the outstanding face amount of all 
debt obligations issued by the United States 
Government that are held by outside inves-
tors, including individuals, corporations, 
State or local governments, foreign govern-
ments, and the Federal Reserve System. 

‘‘(B) For the purpose of this paragraph, the 
term ‘face amount’, for any month, of any 
debt obligation issued on a discount basis 
that is not redeemable before maturity at 
the option of the holder of the obligation is 
an amount equal to the sum of—

‘‘(i) the original issue price of the obliga-
tion; plus 

‘‘(ii) the portion of the discount on the ob-
ligation attributable to periods before the 
beginning of such month. 

‘‘(12) The term ‘social security surplus’ 
means the amount for a fiscal year that re-
ceipts exceed outlays of the Federal Old-Age 
and Survivors Insurance Trust Fund and the 
Federal Disability Insurance Trust Fund.’’; 

(2) in section 301(a) by—
(A) redesignating paragraphs (6) and (7) as 

paragraphs (7) and (8), respectfully; and 
(B) inserting after paragraph (5) the fol-

lowing:
‘‘(6) the debt held by the public; and’’; and 
(3) in section 310(a) by—
(A) striking ‘‘or’’ at the end of paragraph 

(3);
(B) by redesignating paragraph (4) as para-

graph (5); and 
(C) inserting the following new paragraph; 
‘‘(4) specify the amounts by which the stat-

utory limit on the debt held by the public is 
to be changed and direct the committee hav-
ing jurisdiction to recommend such change; 
or’’.

(b) AMENDMENTS TO THE BALANCED BUDGET
AND EMERGENCY DEFICIT CONTROL ACT OF
1985.—The Balanced Budget and Emergency 
Deficit Control Act of 1985 is amended—

(1) in section 250, by striking subsection (b) 
and inserting the following: 

‘‘(b) GENERAL STATEMENT OF PURPOSE.—
This part provides for the enforcement of—

‘‘(1) a balanced budget excluding the re-
ceipts and disbursements of the social secu-
rity trust funds; and 

‘‘(2) a limit on the debt held by the public 
to ensure that social security surpluses are 
used for social security reform or to reduce 
debt held by the public and are not spent on 
other programs.’’; 

(2) in section 250(c)(1), by inserting ‘‘ ‘debt 
held by the public’, ‘social security surplus’ ’’ 
after ‘‘outlays’, ’’; and 

(3) by inserting after section 253 the fol-
lowing:
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‘‘SEC. 253A. DEBT HELD BY THE PUBLIC LIMIT. 

‘‘(a) LIMIT.—The debt held by the public 
shall not exceed—

‘‘(1) for the period beginning May 1, 2000 
through April 30, 2001, $3,618,000,000,000; 

‘‘(2) for the period beginning May 1, 2001 
through April 30, 2002, $3,488,000,000,000; 

‘‘(3) for the period beginning May 1, 2002 
through April 30, 2004, $3,349,000,000,000; 

‘‘(4) for the period beginning May 1, 2004 
through April 30, 2006, $3,045,000,000,000; 

‘‘(5) for the period beginning May 1, 2006 
through April 30, 2008, $2,698,000,000,000; and, 

‘‘(6) for the period beginning May 1, 2008 
through April 30, 2010, $2,301,000,000. 

‘‘(b) ADJUSTMENTS FOR ACTUAL SOCIAL SE-
CURITY SURPLUS LEVELS.—

‘‘(1) ESTIMATED LEVELS.—The estimated 
level of social security surpluses for the pur-
poses of this section is—

‘‘(A) for fiscal year 1999, $125,000,000,000; 
‘‘(B) for fiscal year 2000, $147,000,000,000; 
‘‘(C) for fiscal year 2001, $155,000,000,000; 
‘‘(D) for fiscal year 2002, $163,000,000,000; 
‘‘(E) for fiscal year 2003, $172,000,000,000; 
‘‘(F) for fiscal year 2004, $181,000,000,000; 
‘‘(G) for fiscal year 2005, $195,000,000,000; 
‘‘(H) for fiscal year 2006, $205,000,000,000; 
‘‘(I) for fiscal year 2007, $217,000,000,000; 
‘‘(J) for fiscal year 2008, $228,000,000,000; and 
‘‘(K) for fiscal year 2009, $235,000,000,000. 
‘‘(2) ADJUSTMENT TO THE LIMIT FOR ACTUAL

SOCIAL SECURITY SURPLUSES.—After October 1 
and no later than December 31 of each year, 
the Secretary shall make the following cal-
culations and adjustments: 

‘‘(A) CALCULATION.—After the Secretary 
determines the actual level for the social se-
curity surplus for the current year, the Sec-
retary shall take the estimated level of the 
social security surplus for that year specified 
in paragraph (1) and subtract that actual 
level.

‘‘(B) ADJUSTMENT.—
‘‘(i) 2000 THROUGH 2004.—With respect to the 

periods described in subsections (a)(1), (a)(2), 
and (a)(3), the Secretary shall add the 
amount calculated under subparagraph (A) 
to—

‘‘(I) the limit set forth in subsection (a) for 
the period of years that begins on May 1st of 
the following calendar year; and 

‘‘(II) each subsequent limit. 
‘‘(ii) 2004 THROUGH 2010.—With respect to 

the periods described in subsections (a)(4), 
(a)(5), and (a)(6), the Secretary shall add the 
amount calculated under subparagraph (A) 
to—

‘‘(I) the limit set forth in subsection (a) for 
the period of years that includes May 1st of 
the following calendar year; and 

‘‘(II) each subsequent limit. 
‘‘(c) ADJUSTMENT TO THE LIMIT FOR EMER-

GENCIES.—
‘‘(1) ESTIMATE OF LEGISLATION.—
‘‘(A) CALCULATION.—If legislation is en-

acted into law that contains a provision that 
is designated as an emergency requirement 
pursuant to section 251(b)(2)(A) or 252(e), 
OMB shall estimate the amount the debt 
held by the public will change as a result of 
the provision’s effect on the level of total 
outlays and receipts excluding the impact on 
outlays and receipts of the Federal Old-Age 
and Survivors Insurance Trust Fund and the 
Federal Disability Insurance Trust Fund. 

‘‘(B) BASELINE LEVELS.—OMB shall cal-
culate the changes in subparagraph (A) rel-
ative to baseline levels for each fiscal year 
through fiscal year 2010 using current esti-
mates.

‘‘(C) ESTIMATE.—OMB shall include the es-
timate required by this paragraph in the re-
port required under section 251(a)(7) or sec-
tion 252(d), as the case may be. 

‘‘(2) ADJUSTMENT.—After January 1 and no 
later than May 1 of each calendar year begin-
ning with calendar year 2000—

‘‘(A) with respect to the periods described 
in subsections (a)(1), (a)(2), and (a)(3), the 
Secretary shall add the amounts calculated 
under paragraph (1)(A) for the current year 
included in the report referenced in para-
graph (1)(C) to—

‘‘(i) the limit set forth in subsection (a) for 
the period of years that begins on May 1 of 
that calendar year; and 

‘‘(ii) each subsequent limit; and 
‘‘(B) with respect to the periods described 

in subsections (a)(4), (a)(5), and (a)(6), the 
Secretary shall add the amounts calculated 
under paragraph (1)(A) for the current year 
included in the report referenced in para-
graph (1)(C) to—

‘‘(i) the limit set forth in subsection (a) for 
the period of years that includes May 1 of 
that calendar year; and 

‘‘(ii) each subsequent limit. 
‘‘(3) EXCEPTION.—The Secretary shall not 

make the adjustments pursuant to this sec-
tion if the adjustments for the current year 
are less than the on-budget surplus for the 
year before the current year. 

‘‘(d) ADJUSTMENT TO THE LIMIT FOR LOW
ECONOMIC GROWTH AND WAR.—

‘‘(1) SUSPENSION OF STATUTORY LIMIT ON
DEBT HELD BY THE PUBLIC.—

‘‘(A) LOW ECONOMIC GROWTH.—If the most 
recent of the Department of Commerce’s ad-
vance, preliminary, or final reports of actual 
real economic growth indicate that the rate 
of real economic growth (as measured by real 
GDP) for each of the most recently reported 
quarter and the immediately preceding quar-
ter is less than 1 percent, the limit on the 
debt held by the public established in this 
section is suspended. 

‘‘(B) WAR.—If a declaration of war is in ef-
fect, the limit on the debt held by the public 
established in this section is suspended. 

‘‘(2) RESTORATION OF STATUTORY LIMIT ON
DEBT HELD BY THE PUBLIC.—

‘‘(A) RESTORATION OF LIMIT.—The statutory 
limit on debt held by the public shall be re-
stored on May 1 following the quarter in 
which the level of real Gross Domestic Prod-
uct in the final report from the Department 
of Commerce is equal to or is higher than the 
level of real Gross Domestic Product in the 
quarter preceding the first two quarters that 
caused the suspension of the pursuant to 
paragraph (1). 

‘‘(B) ADJUSTMENT.—
‘‘(i) CALCULATION.—The Secretary shall 

take level of the debt held by the public on 
October 1 of the year preceding the date ref-
erenced in subparagraph (A) and subtract the 
limit in subsection (a) for the period of years 
that includes the date referenced in subpara-
graph (A). 

‘‘(ii) ADJUSTMENT.—The Secretary shall 
add the amount calculated under clause (i) 
to—

‘‘(I) the limit in subsection (a) for the pe-
riod of fiscal years that includes the date ref-
erenced in subparagraph (A); and 

‘‘(II) each subsequent limit. 
‘‘(e) ADJUSTMENT TO THE LIMIT FOR SOCIAL

SECURITY REFORM PROVISIONS THAT AFFECT
ON-BUDGET LEVELS.—

‘‘(1) ESTIMATE OF LEGISLATION.—
‘‘(A) CALCULATION.—If social security re-

form legislation is enacted, OMB shall esti-
mate the amount the debt held by the public 
will change as a result of the legislation’s ef-
fect on the level of total outlays and receipts 
excluding the impact on outlays and receipts 
of the Federal Old-Age and Survivors Insur-
ance Trust Fund and the Federal Disability 
Insurance Trust Fund. 

‘‘(B) BASELINE LEVELS.—OMB shall cal-
culate the changes in subparagraph (A) rel-
ative to baseline levels for each fiscal year 
through fiscal year 2010 using current esti-
mates.

‘‘(C) ESTIMATE.—OMB shall include the es-
timate required by this paragraph in the re-
port required under section 252(d) for social 
security reform legislation. 

‘‘(2) ADJUSTMENT TO LIMIT ON THE DEBT
HELD BY THE PUBLIC.—If social security re-
form legislation is enacted, the Secretary 
shall adjust the limit on the debt held by the 
public for each period of fiscal years by the 
amounts determined under paragraph (1)(A) 
for the relevant fiscal years included in the 
report referenced in paragraph (1)(C). 

‘‘(f) DEFINITIONS.—In this section: 
‘‘(1) SECRETARY.—The term ‘Secretary’ 

means the Secretary of the Treasury. 
‘‘(2) SOCIAL SECURITY REFORM LEGISLA-

TION.—The term ‘social security reform leg-
islation’ means legislation that—

‘‘(A) implements structural social security 
reform and significantly extends the sol-
vency of the Social Security Trust Fund; and 

‘‘(B) includes a provision stating the fol-
lowing: ‘For purposes of the Social Security 
Surplus Preservation and Debt Reduction 
Act of 1999, this Act constitutes social secu-
rity reform legislation’.

This paragraph shall apply only to the first 
bill or joint resolution enacted into law as 
described in this paragraph.’’. 
SEC. ll05. PRESIDENT’S BUDGET. 

Section 1105(f) of title 31, United States 
Code, is amended by striking ‘‘in a manner 
consistent’’ and inserting ‘‘in compliance’’. 
SEC. ll06. SENSE OF THE SENATE ON MEDI-

CARE RESERVE FUND. 
(a) FINDINGS.—The Senate finds that—
(1) the Congressional budget plan has 

$505,000,000,000 over ten years in unallocated 
budget surpluses that could be used for long-
term medicare reform, other priorities, or 
debt reduction; 

(2) the Congressional budget resolution for 
fiscal year 2000 already has set aside 
$90,000,000,000 over ten years through a re-
serve fund for long-term medicare reform in-
cluding prescription drug coverage; 

(3) the President estimates that his medi-
care proposal will cost $46,000,000,000 over 10 
years; and 

(4) thus the Congressional budget resolu-
tion provides more than adequate resources 
for medicare reform, including prescription 
drugs.

(b) SENSE OF THE SENATE.—It is the sense 
of the Senate that the Congressional budget 
resolution for fiscal year 2000 provides a 
sound framework for allocating resources to 
medicare to modernize medicare benefits, 
improve the solvency of the program, and 
improve coverage of prescription drugs. 
SEC. ll07. SUNSET. 

This title and the amendments made by 
this title shall expire on April 30, 2010. 

ABRAHAM (AND WYDEN) 
AMENDMENT NO. 1399

(Ordered to lie on the table.) 
Mr. ABRAHAM (for himself and Mr. 

WYDEN) submitted an amendment in-
tended to be proposed by them to the 
bill, S. 1429, supra; as follows:

On page 371, between lines 16 and 17, insert: 
SEC. ll. EXPANSION OF DEDUCTION FOR COM-

PUTER DONATIONS TO SCHOOLS. 
(a) EXTENSION OF AGE OF ELIGIBLE COM-

PUTERS.—Section 170(e)(6)(B)(ii) (defining 
qualified elementary or secondary edu-
cational contribution) is amended—
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(1) by striking ‘‘2 years’’ and inserting ‘‘3 

years’’, and 
(2) by inserting ‘‘for the taxpayer’s own 

use’’ after ‘‘constructed by the taxpayer’’. 
(b) REACQUIRED COMPUTERS ELIGIBLE FOR

DONATION.—
(1) IN GENERAL.—Section 170(e)(6)(B)(iii) 

(defining qualified elementary or secondary 
educational contribution) is amended by in-
serting ‘‘, the person from whom the donor 
reacquires the property,’’ after ‘‘the donor’’. 

(2) CONFORMING AMENDMENT.—Section
170(e)(6)(B)(ii) is amended by inserting ‘‘or 
reaquired’’ after ‘‘acquired’’. 

(c) EFFECTIVE DATE.—The amendments 
made by this section shall apply to contribu-
tions made in taxable years ending after the 
date of the enactment of this Act. 
SEC. ll. CREDIT FOR COMPUTER DONATIONS 

TO SCHOOLS. 
(a) IN GENERAL.—Subpart D of part IV of 

subchapter A of chapter 1 (relating to busi-
ness related credits), as amended by this Act, 
is amended by adding at the end the fol-
lowing:
‘‘SEC. 45E. CREDIT FOR COMPUTER DONATIONS 

TO SCHOOLS. 
‘‘(a) GENERAL RULE.—For purposes of sec-

tion 38, the school computer donation credit 
determined under this section is an amount 
equal to 30 percent of the qualified elemen-
tary or secondary educational contributions 
made by the taxpayer during the taxable 
year.

‘‘(b) QUALIFIED ELEMENTARY OR SECONDARY
EDUCATIONAL CONTRIBUTION.—For purposes of 
this section, the term ‘qualified elementary 
or secondary educational contribution’ has 
the meaning given such term by section 
170(e)(6)(B), except that such term shall in-
clude the contribution of a computer (as de-
fined in section 168(i)(2)(B)(ii)) only if com-
puter software (as defined in section 
197(e)(3)(B)) that serves as a computer oper-
ating system has been lawfully installed in 
such computer. 

‘‘(c) INCREASED PERCENTAGE FOR CONTRIBU-
TIONS TO SCHOOLS IN EMPOWERMENT ZONES,
ENTERPRISE COMMUNITIES, AND INDIAN RES-
ERVATIONS.—In the case of a qualified ele-
mentary or secondary educational contribu-
tion to an educational organization or entity 
located in an empowerment zone or enter-
prise community designated under section 
1391 or an Indian reservation (as defined in 
section 168(j)(6)), subsection (a) shall be ap-
plied by substituting ‘50 percent’ for ‘30 per-
cent’.

‘‘(d) CERTAIN RULES MADE APPLICABLE.—
For purposes of this section, rules similar to 
the rules of paragraphs (1) and (2) of section 
41(f), and section 170(e)(6)(A), shall apply. 

‘‘(e) TERMINATION.—This section shall not 
apply to taxable years beginning on or after 
the date which is 3 years after the date of the 
enactment of the Taxpayer Refund Act of 
1999.’’

(b) CURRENT YEAR BUSINESS CREDIT CAL-
CULATION.—Section 38(b) (relating to current 
year business credit), as amended by this 
Act, is amended by striking ‘‘plus’’ at the 
end of paragraph (12), by striking the period 
at the end of paragraph (13) and inserting ‘‘, 
plus’’, and by adding at the end the fol-
lowing:

‘‘(14) the school computer donation credit 
determined under section 45E(a).’’ 

(c) DISALLOWANCE OF DEDUCTION BY
AMOUNT OF CREDIT.—Section 280C (relating 
to certain expenses for which credits are al-
lowable) is amended by adding at the end the 
following:

‘‘(d) CREDIT FOR SCHOOL COMPUTER DONA-
TIONS.—No deduction shall be allowed for 

that portion of the qualified elementary or 
secondary educational contributions (as de-
fined in section 45E(b)) made during the tax-
able year that is equal to the amount of 
credit determined for the taxable year under 
section 45E(a). In the case of a corporation 
which is a member of a controlled group of 
corporations (within the meaning of section 
52(a)) or a trade or business which is treated 
as being under common control with other 
trades or businesses (within the meaning of 
section 52(b)), this subsection shall be ap-
plied under rules prescribed by the Secretary 
similar to the rules applicable under sub-
sections (a) and (b) of section 52.’’

(d) LIMITATION ON CARRYBACK.—Subsection
(d) of section 39 (relating to carryback and 
carryforward of unused credits) is amended 
by adding at the end the following: 

‘‘(9) NO CARRYBACK OF SCHOOL COMPUTER
DONATION CREDIT BEFORE EFFECTIVE DATE.—
No amount of unused business credit avail-
able under section 45E may be carried back 
to a taxable year beginning on or before the 
date of the enactment of this paragraph.’’

(e) CLERICAL AMENDMENT.—The table of 
sections for subpart D of part IV of sub-
chapter A of chapter 1, as amended by this 
Act, is amended by inserting after the item 
relating to section 45D the following:

‘‘Sec. 45E. Credit for computer donations to 
schools.’’

(f) EFFECTIVE DATES.—
(1) IN GENERAL.—Except as provided in 

paragraph (2), the amendments made by this 
section shall apply to contributions made in 
taxable years beginning after the date of the 
enactment of this Act. 

(2) CERTAIN CONTRIBUTIONS.—The amend-
ments made by this section shall apply to 
contributions made to an organization or en-
tity not described in section 45E(c) of the In-
ternal Revenue Code of 1986, as added by sub-
section (a), in taxable years beginning after 
the date that is one year after the date of the 
enactment of this Act.

KERRY AMENDMENT NO. 1400
(Ordered to be lie on the table.) 
Mr. KERRY submitted an amend-

ment intended to be proposed by him 
to the bill, S. 1429, supra; as follows:

At the end of title XI, add the following: 
SEC. ll. LOANS USED TO ACQUIRE PRINCIPAL 

RESIDENCES FOR FIRST-TIME 
HOMEBUYERS.

(a) LOANS USED TO ACQUIRE PRINCIPAL
RESIDENCES FOR FIRST-TIME HOMEBUYERS.—

(1) INDIVIDUAL RETIREMENT PLANS.—Section
408(e) (relating to tax treatment of accounts 
and annuities) is amended by adding at the 
end thereof the following new paragraph: 

‘‘(7) LOANS USED TO PURCHASE A HOME FOR
FIRST-TIME HOMEBUYERS.—

‘‘(A) IN GENERAL.—Paragraph (3) shall not 
apply to any qualified home purchase loan 
made by an individual retirement plan. 

‘‘(B) QUALIFIED HOME PURCHASE LOAN.—For
purposes of this paragraph, the term ‘quali-
fied home purchase loan’ means a loan—

‘‘(i) made by the trustee of an individual 
retirement plan at the direction of the indi-
vidual on whose behalf such plan is estab-
lished,

‘‘(ii) the proceeds of which are used for the 
acquisition of a dwelling unit which within a 
reasonable period of time (determined at the 
time the loan is made) is to be used as the 
principal residence for a first-time home-
buyer,

‘‘(iii) which by its terms requires interest 
on the loan to be paid not less frequently 
than monthly, 

‘‘(iv) which by its terms requires repay-
ment in full not later than the earlier of—

‘‘(I) the date which is 15 years after the 
date of acquisition of the dwelling unit, or 

‘‘(II) the date of the sale or other transfer 
of the dwelling unit, 

‘‘(v) which by its terms treats—
‘‘(I) any amount required to be paid under 

clause (iii) during any taxable year which is 
not paid at the time required to be paid, and 

‘‘(II) any amount remaining unpaid as of 
the beginning of the taxable year beginning 
after the period described in clause (iv),

as distributed during such taxable year to 
the individual on whose behalf such plan is 
established and subject to section 72(t)(1), 
and

‘‘(vi) which bears interest from the date of 
the loan at a rate not less than 2 percentage 
points below, and not more than 2 percent-
age points above, the rate for comparable 
United States Treasury obligations on such 
date.

Nothing in this paragraph shall be construed 
to require such a loan to be secured by the 
dwelling unit. 

‘‘(C) LIMITATION ON AMOUNT OF LOANS.—The
amount of borrowings to which paragraph (3) 
does not apply by reason of this paragraph 
shall not exceed $10,000. 

‘‘(D) DENIAL OF INTEREST DEDUCTION.—No
deduction shall be allowed under this chap-
ter for interest on any qualified home pur-
chase loan. 

‘‘(E) DEFINITIONS.—For purposes of this 
paragraph—

‘‘(i) FIRST-TIME HOMEBUYER.—The term 
‘first-time homebuyer’ has the meaning 
given such term by section 4975(h)(3)(B). 

‘‘(ii) ACQUISITION.—The term ‘acquisition’ 
has the meaning given such term by section 
4975(h)(3)(D)(i).

‘‘(iii) PRINCIPAL RESIDENCE.—The term 
‘principal residence’ has the same meaning 
as when used in section 121. 

‘‘(iv) DATE OF ACQUISITION.—The term ‘date 
of acquisition’ means the date—

‘‘(I) on which a binding contract to acquire 
the principal residence to which subpara-
graph (B) applies is entered into, or 

‘‘(II) on which construction, reconstruc-
tion, or improvement of such a principal res-
idence is commenced.’’. 

(2) PROHIBITED TRANSACTION.—Section
4975(d) (relating to exemptions from tax on 
prohibited transactions) is amended by strik-
ing ‘‘or’’ at the end of paragraph (14), by 
striking the period at the end of paragraph 
(15) and inserting ‘‘; or’’, and by inserting 
after paragraph (15) the following new para-
graph:

‘‘(16) any loan that is a qualified home pur-
chase loan (as defined in section 
408(e)(7)(B)).’’.

(3) EFFECTIVE DATE.—The amendments 
made by this subsection shall apply to loans 
made in years after 2001. 

(b) OFFSET.—Notwithstanding section 
701(c) of this Act, the effective date of the 
amendments made by section 701 shall be ad-
justed by the Secretary of the Treasury as 
necessary to offset the decrease in revenues 
to the Treasury resulting from the amend-
ments made by subsection (a). 

ROBB (AND OTHERS) AMENDMENT 
NO. 1401

Mr. ROBB (for himself, Mr. GRAHAM,
Mr. ROCKEFELLER, Ms. MIKULSKI, Mrs. 
MURRAY, and Mr. BRYAN) proposed an 
amendment to the bill, S. 1429, supra; 
as follows:
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At the end add the following: 

TITLE XVI—DELAY IN EFFECTIVE DATE 
Notwithstanding any other provision of, or 

amendment made by, this Act, no such pro-
vision or amendment shall take effect until 
legislation has been enacted that extends the 
solvency of the Federal Old-Age and Sur-
vivors Insurance Trust Fund and the Federal 
Disability Insurance Trust Fund under sec-
tion 201 of the Social Security Act through 
2075 and the Federal Hospital Insurance 
Trust Fund under part A of title XVIII of 
such Act through 2027. 

KERRY AMENDMENT NO. 1402

(Ordered to be lie on the table.) 
Mr. KERRY submitted an amend-

ment intended to be proposed by him 
to the bill, S. 1429, supra; as follows:

On page 371, between lines 16 and 17, insert 
the following: 
SEC. 1122. DISCLOSURE OF TAX INFORMATION TO 

FACILITATE COMBINED EMPLOY-
MENT TAX REPORTING. 

Section 6103(d)(5) of the Internal Revenue 
Code of 1986 is amended to read as follows: 

‘‘(5) DISCLOSURE FOR COMBINED EMPLOYMENT
TAX REPORTING.—The Secretary may disclose 
taxpayer identity information and signa-
tures to any agency, body, or commission of 
any State for the purpose of carrying out 
with such agency, body, or commission a 
combined Federal and State employment tax 
reporting program approved by the Sec-
retary. Subsections (a)(2) and (p)(4) and sec-
tions 7213 and 7213A shall not apply with re-
spect to disclosures or inspections made pur-
suant to this paragraph.’’

f 

AUTHORITY FOR COMMITTEES TO 
MEET

COMMITTEE ON BANKING, HOUSING, AND URBAN
AFFAIRS

Mr. GRAMS. Mr. President, I ask 
unanimous consent that the Com-
mittee on Banking, Housing, and 
Urban Affairs be authorized to meet 
during the session of the Senate on 
Wednesday, July 28, 1999, to conduct a 
hearing on the monetary policy report 
to Congress pursuant to the Full Em-
ployment and Balanced Growth Act of 
1978.

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

COMMITTEE ON COMMERCE, SCIENCE, AND
TRANSPORTATION

Mr. GRAMS. Mr. President, I ask 
unanimous consent that the Senate 
Committee on Commerce, Science, and 
Transportation be authorized to meet 
on Wednesday, July 28, 1999, at 2:15 
p.m. on fraud against seniors. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

COMMITTEE ON ENERGY AND NATURAL
RESOURCES

Mr. GRAMS. Mr. President, I ask 
unanimous consent that the Com-
mittee on Energy and Natural Re-
sources be granted permission to meet 
during the session of the Senate on 
Wednesday, July 28, for purposes of 
conducting a Full Committee business 
meeting which is scheduled to begin at 
9:30 a.m. The purpose of this business 

meeting is to consider pending cal-
endar business. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

COMMITTEE ON FOREIGN RELATIONS

Mr. GRAMS. Mr. President, I ask 
unanimous consent that the Com-
mittee on Foreign Relations be author-
ized to meet during the session of the 
Senate on Wednesday, July 28, 1999 at 
11:00 a.m. to hold a business meeting. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

COMMITTEE ON HEALTH, EDUCATION, LABOR,
AND PENSIONS

Mr. GRAMS. Mr. President, I ask 
unanimous consent that the Com-
mittee on Health, Education, Labor, 
and Pensions be authorized to meet in 
executive session during the session of 
the Senate on Wednesday, July 28, 1999, 
at 9:30 a.m. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

COMMITTEE ON INDIAN AFFAIRS

Mr. GRAMS. Mr. President, I ask 
unanimous consent that the Senate 
Committee on Indian Affairs be author-
ized to meet during the session of the 
Senate on Wednesday, July 28, 1999 at 
9:30 a.m. to conduct a hearing on S. 979, 
Tribal Self-Governance Amendments of 
1999. The hearing will be held in room 
485, Russell Senate Office Building. 

The PRESIDING OFFICER. Without 
objection, it is so ordered.

COMMITTEE ON THE JUDICIARY

Mr. GRAMS. Mr. President, I ask 
unanimous consent that the Com-
mittee on the Judiciary be authorized 
to meet for a hearing re Combating 
Methamphetamine Proliferation in 
America, during the session of the Sen-
ate on Wednesday, July 28, 1999, at 10 
a.m., in SD–628. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

COMMITTEE ON RULES AND ADMINISTRATION

Mr. GRAMS. Mr. President, I ask 
unanimous consent that the Com-
mittee on Rules and Administration be 
authorized to meet during the session 
of the Senate on Wednesday, July 28, 
1999 at 9:30 a.m. to receive testimony 
on the operations of the Smithsonian 
Institution.

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

SELECT COMMITTEE ON INTELLIGENCE

Mr. GRAMS. Mr. President, I ask 
unanimous consent that the Select 
Committee on Intelligence be author-
ized to meet during the session of the 
Senate on Wednesday, July 28, 1999 at 2 
p.m. to hold a closed hearing on intel-
ligence matters. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

SUBCOMMITTEE ON WATER AND POWER

Mr. GRAMS. Mr. President, I ask 
unanimous consent that the Sub-
committee on Water and Power of the 
Committee on Energy and Natural Re-
sources be granted permission to meet 

during the session of the Senate on 
Wednesday, July 28, for purposes of 
conducting a Water and Power Sub-
committee hearing which is scheduled 
to begin at 2:30 p.m. The purpose of 
this hearing is to receive testimony on 
S. 624, a bill to authorize construction 
of the Fort Peck Reservation Rural 
Water System in the State of Montana, 
and for other purposes; S. 986, a bill to 
direct the Secretary of the Interior to 
convey the Griffith Project to the 
Southern Nevada Water Authority; S. 
1211, a bill to amend the Colorado River 
Basin Salinity Control Act to author-
ize additional measures to carry out 
the control of salinity upstream of Im-
perial Dam in a cost-effective manner; 
S. 1275, a bill to authorize the Sec-
retary of the Interior to produce and 
sell products and to sell publications 
relating to the Hoover Dam, and to de-
posit revenues generated from the sales 
to the Colorado River Dam fund; and S. 
1236, a bill to extend the deadline under 
the Federal Power Act for commence-
ment of the construction of the 
Arrowrock Dam Hydroelectric Project 
in the State of Idaho; and S. 1377, a bill 
to amend the Central Utah Project 
Completion Act regarding the use of 
funds for water development for the 
Bonneville Unit, and for other pur-
poses.

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

SUBCOMMITTEE ON INTERNATIONAL ECONOMIC
POLICY, EXPORT AND TRADE PROMOTION

Mr. GRAMS. Mr. President, I ask 
unanimous consent that the Sub-
committee on International Economic 
Policy, Export and Trade Promotion be 
authorized to meet during the session 
of the Senate on Wednesday, July 28, 
1999 at 2 p.m. to hold a hearing. 

The PRESIDING OFFICER. Without 
objection, it is so ordered.

f 

ADDITIONAL STATEMENTS 

RETIREMENT OF COLONEL STE-
PHEN MCCARTNEY, LIEUTENANT 
COLONEL JACK MCMAHON, AND 
FIRST SERGEANT THOMAS 
SCALAVINO

∑ Mr. CHAFEE. Mr. President, on July 
31, friends and colleagues will gather at 
the U.S. Naval War College to honor 
Colonel Stephen McCartney, Lieuten-
ant Colonel Jack McMahon, and First 
Sergeant Thomas Scalavino who are 
retiring from Marine Corps Reserves. 
Accordingly, I want to pay tribute to 
these three distinguished gentlemen 
from Rhode Island as they embark on 
the next phase of their private lives. 

As many know, I had the privilege of 
commanding a marine rifle company in 
Korea in the fall of 1951 and winter of 
1952. During that time, I came away 
with tremendous respect for each offi-
cer and enlisted man. They were coura-
geous and displayed extraordinary en-
durance. I have never forgotten the 
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